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Section 2. Definitions 
 
A.  “Advisory organization” means any entity, including its affiliates or subsidiaries, which 

either has two (2) or more member insurers or is controlled either directly or indirectly by 
two (2) or more insurers, and which assists insurers in ratemaking related activities such 
as enumerated in Sections 10 and 11. Two (2) or more insurers having a common 
ownership or operating in this State under common management or control constitute a 
single insurer for purposes of this definition. 

 
Section 10. Consumer Information 
 
The commissioner shall utilize, develop or cause to be developed a consumer information 
system(s) which will provide and disseminate price and other relevant information on a  readily 
available basis to purchasers of homeowners, private passenger nonfleet automobile, or property 
insurance for personal, family or household needs. The commissioner may utilize, develop or 
cause to be developed a consumer information system(s) which will provide and disseminate 
price and other relevant information on a readily available basis to purchasers of insurance for 
commercial risks and personal risks not otherwise specified herein. Such activity may be 
conducted internally within the insurance department, in cooperation with other state insurance 
departments, through outside contractors and/or in any other appropriate manner. To the extent 
deemed necessary and appropriate by the commissioner, insurers, advisory organizations, 
statistical agents and other persons or organizations involved in conducting the business of 
insurance in this State, to which this section applies, shall cooperate in the development and 
utilization of a consumer information system(s). 
 
Section 11. Licensing Advisory Organizations and Statistical Agents 
 
A.  No advisory organization or statistical agent shall provide any service relating to 

statistical collection or the rates of any insurance subject to this Act, and no insurer shall 
utilize the services of such organization for such purposes unless the organization has 
obtained a license under Subsection C. 

B.  No advisory organization or statistical agent shall refuse to supply any services for which 
it is licensed in this State to any insurer authorized to do business in this State and 
offering to pay the fair and usual compensation for the services. 

C.  Licensing. 
(1)  An advisory organization or statistical agent applying for a license shall include 

with its application: 
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(a)  A copy of its constitution, charter, articles of organization, agreement, 
association or incorporation, and a copy of its bylaws, plan of operation 
and any other rules or regulations governing the conduct of its business; 

(b)  A list of its members and subscribers; 
(c)  The name and address of one or more residents of this State upon whom 

notices, process affecting it, or orders of the commissioner may be 
served; 

(d)  A statement showing its technical qualifications for acting in the capacity 
for which it seeks a license; 

(e)  A biography of the ownership and management of the organization; and 
(f)  Any other relevant information and documents that the commissioner 

may require. 
(2)  Every organization which has applied for a license shall notify the commissioner 

of every material change in the facts or in the documents on which its application 
was based. Any amendment to a document filed under this section shall be filed 
at least thirty (30) days before it becomes effective. 

(3)  If the commissioner finds that the applicant and the natural persons through 
whom it acts are competent, trustworthy and technically qualified to provide the 
services proposed, and that all requirements of the law are met; he or she shall 
issue a license specifying the authorized activity of the applicant. The 
commissioner shall not issue a license if the proposed activity would tend to 
create a monopoly or to substantially lessen the competition in any market.  

(4)  Licenses issued pursuant to this section shall remain in effect for one year unless 
the license is suspended or revoked. The commissioner may at any time, after 
hearing, revoke or suspend the license of an advisory organization or statistical 
agent which does not comply with the requirements and standards of this Act. 

(5)  Advisory organizations wishing to operate as statistical agents may be so 
authorized under their license as an advisory organization. A separate license is 
not required. 

 
 
Illinois Statutes 
 
215 ILCS 5/123A-2 

Definitions. As used in this Article, unless the context requires otherwise: 

(a) "Advisory Organization " means every person, other than an insurance company who as 
its primary functions (i) compiles insurance statistics, or (ii) prepares insurance policies, 
bond forms, and underwriting rules, and (iii) furnishes that which it compiles and 
prepares to insurance companies who are its only members and subscribers.  

215 ILCS 5/123A-4 

(1)  An advisory organization must be licensed by the Director before it is authorized to 
conduct activities in this State. 

(2)  Any advisory organization shall make application for a license as an advisory 
organization by providing with the application satisfactory evidence to the Director that it 
has complied with Sections 123A-6 and 123A-7 of this Article. 
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(3)  The fee for filing an application as an advisory organization is $50 payable to the 
Director. 

215 ILCS 5/123A-6 

Documents prerequisite to engaging in activities. No advisory organization and no group, 
association or other organization authorized in 123A-10 of this Code may engage in activities in 
this State unless it has filed with the Director  

(a)  a copy of its constitution, of its articles of incorporation, agreement or association, and of 
its by-laws, rules and regulations governing its activities, all duly certified by the 
custodian of the originals thereof; 

(b)  a list of its members and subscribers; and 

(c)  the name and address of a resident of this State upon whom notices or orders of the 
Director or process may be served. 

Every such organization shall notify the Director promptly of every change in its constitution, in 
its article of incorporation, agreement or association, and its by-laws, rules and regulations 
governing the conduct of its business; in its list of members and subscribers; and in the name and 
address of the resident of this State designated by it upon whom notices or orders of the Director 
or process affecting such organization may be served. 

215 ILCS 5/123A-7 

Eligibility for membership — activities of advisory organization. Subject to the approval of the 
Director, every advisory organization must make reasonable rules governing eligibility for 
membership and must make rules governing their activities. These rules must provide that the 
advisory organization will 

(a)  permit any admitted company to become a member of or a subscriber to such 
organization at a reasonable cost and without discrimination, or to withdraw therefrom; 

(b)  refrain from adopting any policy, the effect of which would be to require any member or 
subscriber as a condition to membership or subscribership, to adhere to its insurance 
statistics, insurance policies, bond forms, or underwriting rules; 

(c)  neither practice nor sanction any plan or act of boycott or intimidation tending to result in 
the unreasonable restraint of or monopoly in the business of insurance; and 

(d)  allow admitted companies who are not members or subscribers to the organization to 
purchase the same services of such organization as are made available to members and 
subscribers without discrimination as respects costs to members and subscribers. 
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Oklahoma Statute 
Title 36, Chapter 1, Article 11B, Section 1140  
Defining Advisory Organizations  
 
A.  "Advisory organization" means a corporation, an unincorporated association, a 

partnership or an individual, whether located inside or outside of this state, organized and 
licensed for the purpose of making rates, loss costs, rating plans, statistical collection, 
furnishing statistical data, policy forms and endorsements or rating systems. 

B.  The term "advisory organization" shall be synonymous with the terms "bureau", 
"statistical agent" and "rating organization". 

C.  No advisory organization shall provide any service relating to the loss costs, rates, rating 
plans, manual rules, rating systems or policy forms of any property and casualty 
insurance products subject to the provisions of the Oklahoma Insurance Code and no 
insurer shall utilize the services of such organization unless the organization has obtained 
a license. 

D.  No advisory organization shall refuse to supply any services for which it is licensed in 
this state to any insurer authorized to do business in this state and offering to pay the 
usual compensation for the services. 

E.  1.  An advisory organization applying for a license shall include with its application: 
a.  a copy of its constitution, charter, articles of organization, agreement, association or 

incorporation, and a copy of its bylaws, plan of operation and any other rules or 
regulations governing the conduct of its business, 

b.  a list of its members and subscribers, 
c.  the name and address of one or more residents of this state upon whom notices, 

process affecting it, or orders of the Insurance Commissioner may be served, 
d.  a statement showing its technical qualifications for acting in the capacity for which it 

seeks a license, 
e.  a biography of the ownership and management of the organization, and 
f.  any other relevant information and documents that the Commissioner may require. 

2.  Every organization which has applied for a license shall notify the Commissioner of 
every material change in the facts or in the documents on which its application was 
based. Any amendment to a document filed under this section shall be filed at least thirty 
(30) days before it becomes effective. 

3.  If the Commissioner finds that the applicant and the natural persons through whom it acts 
are competent, trustworthy and technically qualified to provide the services proposed, 
and that all requirements of the law are met, the Commissioner shall issue a license 
specifying the authorized activity of the applicant. The Commissioner shall not issue a 
license if the proposed activity would tend to create a monopoly or to substantially lessen 
the competition in the market. 

4.  Licenses issued pursuant to this section shall remain in force for one (1) year unless 
suspended or revoked. The Commissioner may at any time, after a hearing, revoke or 
suspend the license of any advisory organization that does not comply with the 
requirements and standards of the applicable provisions of the Insurance Code. 

 
 
 
 
W:\Sep09\Cmte\C\Advisory Org Language.doc 
 
 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


